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le Since the period of the Moscow Conferences *% has beco 6 ie Seean~ 
facly difficult to secur: accurate deta or Soviet AGs in Germany. 
A Russilen cectain, acting undér ordars of UMA,. Kerlshorst, early 
in May requested ccnplet -@ data on Seviet jGs, disment ing, 
reparaticus, atc., from the Chamber of C.nmerce in Leipzig. He 
twica ratummed and asked fur specific eee thet no other 
copies of the oe existed, Similar p vcsutions were taken with 
the directorate of the Leipziger Fessint. ‘This is apparently 
part of an effort to make it impossi!’.e to prove Pussten interest 
or participation in Gernan economy. 


. In transfers of German iridustry ty tole Atta y the AGi take over 
the assets a the fi TE y, Leaving thé lisbilities to be absorbed 
ply finances “or eurren’S 


“ 


production, Under this primitive eystett, pach firm raquests 
from its nearest finance office a cirtsin ‘sum on the Cirst of 
the month to cover its general prodi:tion costs and raw inaterial 
purchases; if Shai gab a gupatenen “yo smount mey bo obtained 
from the Lendesbank.' These funds !sik , the finance office 
partly as texas (payroll taxes, fer #% i} and party as raw 

materials vie Karlsnorst, which ues from captured 
supplies in fussian possession. [fi ae an? Gevsnen ' 
raw materisls are employed in prottistion, hit Gerran proviuslal 

- governments au surfering more ari. more. difficulties. As a 
direct result of such measures, t:: budrot of the Provinces of 
Saxony has @ bilijon-nark SOR een: _ 


8, Ab. au exclusive moeting. of indust:fel and political leaders in 
: ' Leipzig, early in May 1947, speciil comside ecetioas of Seovict AGs 
- were brought cut. The fifty-two .Gs orig “nally ereated in Saxony 
have been reduced to thirty-four :y the return “of. the other 
eighteen to the Prevince of Saxouye 79 ACs are all tirms of 
high quality in their respective fields an’ were neither damaged 
during the war nor dismantled afterweris. They receive prefer- 
: OS ‘ential treetment on labor, equirient, end raw matertal 5 and fuel, 
using only German supplies. Tha. repirations otders have been 
recistered os ayek with Karlshors| (es have alau tioss of Liems 
owned. by the Mrq ROC dee ai ae ge, Soe hee ko eeets ee 
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Firms returned Ly the Russians to the Province of Saxony were 
generally unprofitable or of little. Russian interest. ‘The 

600 firmus cwmed by the Province of Saxony require eishty 
million RE subsidy a year and are mostly in very bad condition 
as 4 result of bomb damare, dismantline, and poor manarement 
by the province. One case is known, however, of an undamaged 
firm which is still operating successfully as a private enter 
prise. Springer & Koeller was originally ordered dismantled, 
but the owners managed to have the order car.celed. It was 
teriporarily teken over ag a Soviet AG but wes later returned 
to its ovmers as private property. It is conjectured that 

the owners, whoa had a plant in Russia before the last war, 
were able to camouflare Russian interest in their firm by 
transferring some capital to ti:e Russians as silent partners. 
The firm ie functioning as one of the best plants in Saxony, 
with complete Russian support in every respect. 
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